Chapter 1 - Guided Notes Answer Key

Three Most Important Concepts - Sample Answers

Concept 1: Economics is the study of choices made with limited resources. People must choose
how to use their time, money, and energy.

Concept 2: Opportunity cost is the best option you give up when making a choice. Understanding
this helps you make smarter decisions.

Concept 3: Trade-offs occur whenever gaining one thing means giving up something else. All
economic decisions involve trade-offs.

Main Concept Overview - Answer Key
Economics is the study of how people make choices when resources are scarcity. Every decision
involves giving up something to get something else, which creates a trade-off. The value of
the best option you give up is called opportunity cost. Economics helps you understand both
individual choices (microeconomics) and big-picture decisions that affect entire countries.

Matching Section - Answer Key
C 1. Economics - The study of choices made with limited resources
E 2. Opportunity Cost - The best option you gave up when making a choice
A 3. Microeconomics - The study of individual and business choices
B 4. Trade-off - When you gain one thing but give up another
D 5. Macroeconomics - The study of entire countries and global markets

True/False Questions - Answer Key

1. False - Economics deals with all choices involving limited resources, not just money.

2. True - Scarcity means that all resources like time, money, and energy are limited.

3. False - Opportunity cost can be measured in time, experiences, or other non-monetary values.
4. True - Social media platforms compete for your attention as an economic resource.

5. False - Microeconomics focuses on individual and business decisions.

Fill in the Table - Sample Answers

Your Choice Opportunity Cost

Working extra hours

at your job Time with friends or studying

Buying the newest

smartphone Money for college savings

Taking AP classes | More free time or easier schedule

Spending 2 hours

. . Building resume or homework time
on social media

Saving money

Current purchases you want now
for college
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Chapter 1 - Guided Notes Answer Key

Application Questions - Sample Answers

1. Personal Application: Sample answer varies by student, but should identify specific
opportunity cost and connect to better decision-making through economic thinking.

2. Future Planning: Should mention comparing costs/benefits, considering opportunity costs of
time and money, and using economic principles to evaluate different options.
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Hypotheticals Answer Key - What is Economics?

Hypothetical 1: The Weekend Job Choice

A. You would give up sleeping in on Saturdays, time with friends, and hours you usually spend on
homework or relaxing.

B. You would gain $96 each Saturday ($12 x 8 hours), work experience, and spending money for
things you want.

C. Compare how much you need the money versus how much you value your free weekend time
and friend relationships.

Hypothetical 2: The Time Choice
A. If you choose social media, you're not doing the extra credit work or learning guitar.

B. The extra credit work might help most in the future because it could improve your grade and
GPA for college applications.

C. You have limited time (2 hours) but multiple things you want to do, so you must choose what
matters most to you.
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Real-World Data Snapshot Answer Key - What is Economics?

Analysis Questions - Sample Answers

1. Basic Math: 18-19 year olds make $607 more per month ($1,419 - $812). Older teens earn
more because they have more experience, can work more hours, and employers trust them with
more responsibility.

2. Opportunity Cost: Working 15 hours a week means giving up time for homework,
extracurricular activities, hanging out with friends, getting enough sleep, or having free time to
relax.

3. Personal Decision: Sample answers will vary. Students might say yes if they need money
for car expenses or college savings, or no if they want to focus on grades and activities. Should
mention what they would gain (money, experience) and lose (time, energy).

Real-World Connection - Sample Answer

Students should identify their current situation and explain their reasoning using opportunity cost
thinking. For example: “I'm focusing on school because the opportunity cost of working would be
lower grades, which could hurt my college chances. The money I'd earn now isn’t worth risking my
future education opportunities.”
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Teaching and Lecture Notes - What is Economics?
Example Lecture Outline

Introduction
» Define economics as the study of choices made with limited resources
» Explain why economics affects every student’s daily life and future success
» Connect economic thinking to current issues students face (rising costs, job market changes)

Key Components of Economics

Understanding Scarcity

* All resources (time, money, energy) are limited, even for wealthy people
 Scarcity forces everyone to make choices about what matters most

* Students already experience scarcity in their daily lives

Opportunity Cost and Trade-offs

* Trade-off: gaining one thing means giving up something else

» Opportunity cost: the value of the best option you gave up

* Modern examples: social media time vs. resume building, streaming subscriptions vs. savings

Microeconomics vs. Macroeconomics

» Microeconomics: individual and business decisions (choosing a college major)

* Macroeconomics: big picture economic issues (national unemployment, inflation)
* Both affect students’ lives in different ways

Economic Models

* Production Possibilities Curve shows trade-offs between different choices
» Marginal cost vs. marginal benefit helps evaluate decisions

* Models simplify complex situations to help us understand patterns

Real-World Applications
* Personal finance decisions students make now and in the future
* Understanding news about inflation, job markets, and economic policy
* Career planning using economic principles to evaluate options

Impact and Implications
» Economics builds critical thinking skills valuable in any career
» Economic literacy helps students become informed citizens and voters
* Understanding these concepts helps navigate an increasingly complex economy

Conclusion
» Economics is a way of thinking that improves decision-making
» Students will use these concepts throughout their lives
* Encourage students to notice economic principles in their daily choices
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Class Discussion Prompts

1. Opening Discussion: “What economic choices have you made this week without realizing they
were economic decisions?”

2. Opportunity Cost Practice: “If you had to choose between working 20 hours a week or
participating in a sport, what factors would you consider?”

3. Scarcity Examples: “How does scarcity affect your family’s decisions about spending and saving?”

4. Current Events Connection: “How do rising costs of things like gas and groceries demonstrate
economic principles?”

5. Future Planning: “How will understanding economics help you make better decisions about college
and career choices?”

Supplementary Activities

Activity 1: Personal Opportunity Cost Analysis
Materials: Worksheet, calculators
Instructions:
1. Students list their top 5 ways they spend free time
2. Calculate time spent on each activity per week
3. Identify opportunity costs for their top time-consuming activity
4. Discuss what they might gain by reallocating some of that time
Expected Outcomes: Students understand opportunity cost in personal terms
Assessment Criteria: Accurate identification of trade-offs and realistic evaluation of alternatives

Activity 2: Economic Decision Simulation
Materials: Scenario cards, decision-making worksheets
Instructions:
1. Students receive cards with economic scenarios (college choice, job options, spending decisions)
2. Work in pairs to identify scarcity, opportunity costs, and trade-offs
3. Present their analysis to the class
4. Compare different approaches to the same scenario
Expected Outcomes: Students apply economic concepts to realistic situations
Assessment Criteria: Correct use of vocabulary and logical reasoning process

Activity 3: Current Events Economics Hunt
Materials: Recent news articles, analysis sheets
Instructions:
1. Students find news articles that demonstrate economic principles
2. Identify which economic concepts apply to their chosen story
3. Explain how the article shows scarcity, choice, or opportunity cost
4. Create a brief presentation connecting the news to course concepts
Expected Outcomes: Students recognize economics in real-world events
Assessment Criteria: Accurate connection between current events and economic principles
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