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U.S. and Canada Clash Over Tariffs

A fight over taxes on traded goods could affect businesses, workers, and prices on

both sides of the border.

Two trucks and stacks of shipping boxes sit at a border crossing to represent a trade dispute.

C anada announced that it will put new or
higher tariffs on many goods from the Unit-
ed States, according to reporting by PBS New-
sHour. A tariff is a tax on goods brought in from
another country, and it can make those goods
cost more. Canada’s move is a response to tar-
iffs the United States recently placed on Canadi-
an goods.

Starting September 8, Canada plans to impose
or raise tariffs ranging from 15% to 50%. The tar-
iffs will affect $27 billion worth of imports, which
are goods brought into a country from some-
where else. More than 700 U.S. products are on
the list. They include steel, aluminum, household
appliances, farming equipment, paper products,
and electronics.

The United States and Canada are close neigh-
bors and major trading partners. Trade means
buying and selling goods and services, often
across borders. The PBS report said about $2.5
billion in goods crosses the U.S.-Canada border
each day. That number helps show why a trade
fight between the two countries matters beyond
government offices. It can reach factories,
stores, farms, and homes.

The dispute began after the Trump administra-
tion placed 50% tariffs on about $20 billion
worth of Canadian imports. President Trump has
also threatened more tariffs next year on steel
and autos. Canada’s new tariffs are meant as re-
taliation, which means answering one action with
a similar action. In a trade dispute, retaliation
can put pressure on the other country, but it can
also raise costs for people and businesses in
both places.

This matters to someone in middle school be-
cause trade is part of everyday life, even when it
is easy to miss. A refrigerator, a laptop, a family
car, a school notebook, or equipment used on a
farm may include parts or materials that crossed
a border. If a tariff raises the cost of making or
buying those goods, a company may charge
more, earn less, or delay a project. The PBS re-
port gave the example of a Michigan furniture
business owner who said higher costs had al-
ready hurt his company’s profits.

The story also connects to geography. The U.S.
and Canada share a long border, and some
states trade heavily with Canada because they
are close to it. Michigan, which borders Canada,
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was named in the report as one place already
feeling the effects. A border is not just a line on a
map. It is also a place where trucks, trains, ships,
workers, and products move.

The disagreement includes politics, too. Presi-
dent Trump has argued that the U.S. trade deficit
with Canada is a problem. A trade deficit means
a country buys more from another country than
it sells to that country. The report said the U.S.
trade deficit with Canada was nearly $50 billion
last year. Other officials have argued that the af-

Written from reporting by PBS NewsHour.

fected imports are only a small part of the over-
all U.S. economy.

That is the hard part about tariffs. Supporters
may say they protect workers or push another
country to change its behavior. Critics may say
they raise prices and hurt businesses that de-
pend on trade. In this case, the two countries are
allies, which means they usually cooperate. But
even allies can argue when money, jobs, and na-
tional interests are involved.

THINK IT THROUGH

1. When two friendly countries disagree over trade, is it better to respond strongly or try to
avoid making the conflict bigger? Defend your answer.

2. Who is most likely to feel the effects of tariffs first: government leaders, business owners,
workers, or families buying goods? Explain your reasoning.

3. What information would you want before deciding whether these tariffs are a good policy?
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10

ACROSS

DOWN

2 Line separating two countries or regions

4  Tax on products brought in from another
country

8 Home machines for cooking, cleaning, or
keeping food cold

9 Products brought into a country from
elsewhere

10 Countries or groups that cooperate and
support each other

U.S. and Canada Clash Over Tariffs -

1

Buying and selling of goods and services
between places

3  When a country buys more from another
nation than it sells there

5  Action taken after another person or
group acts

6  Serious disagreement between groups or
countries

7  System for making, buying, selling, and
using goods and services

Crossword
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Where this came from

This article was written for 3andB from the reporting below. It is not a reprint — the
wording is ours and the facts are theirs.

PBS NewsHour

“Canada retaliates with tariffs against U.S. as relations deteriorate”

Published Tuesday, August 25, 2026
Read by us on Wednesday, August 26, 2026

https://www.pbs.org/newshour/show/canada-retaliates-with-tariffs-against-u-s-as-relations-deteriorate

WHAT IS IN THIS PACKET

The article and its discussion questions, a word search, and a crossword.

COPYING AND REUSE

Free to print, copy and hand out for classroom use. Please keep this page with the packet,
so the next teacher can see where the story came from.

More where this came from

If this short lesson worked for your class, our full workbooks go further with the same
care:

= Complete units with student and teacher editions
= Worked solutions for every exercise
= Standards-aligned, classroom-tested, print-ready

See the full lessons at 3andB.com
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