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U.S.-Canada Trade Fight Widens Into New Bans

The dispute shows the hard choice between pushing back against pressure and
protecting people from economic pain.
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A lowered border barrier separates everyday trade goods, suggesting a growing dispute between neighboring countries.

The United States will ban Canadian dairy prod-
ucts, most alcoholic beverages and motorcy-
cles from entering the country, according to Asso-
ciated Press reporting published by PBS NewsHour.
The White House said Tuesday that the ban will
take effect in three weeks. It comes after Canada
announced retaliatory tariffs on $20 billion in U.S.
imports, meaning taxes placed on American goods
as a response to earlier U.S. trade penalties.

The move matters because the United States and
Canada are not distant rivals. They are neighbors,
military allies and two of the world’s most closely
connected trading partners. A trade war between
them can affect farmers, factory workers, store
owners and consumers on both sides of the border.
It also raises a bigger question: when a powerful
country uses trade pressure, should a smaller ally
compromise to avoid damage, or push back even if
that hurts in the short term?

The latest U.S. action is not just another tariff. A
tariff makes an imported product more expensive;
a ban blocks a product from the market. The White
House also moved to keep Canadian products out
of large, long-term U.S. government contracts.
President Donald Trump directed the General Ser-
vices Administration, the federal agency that man-
ages many government purchases and buildings, to
declare Canadian products ineligible for those con-

tracts until Canada gives what the administration
called “full and fair reciprocity” to American prod-
ucts.

Canada’s government sees the dispute differently.
Prime Minister Mark Carney said Canada’s re-
sponse is part of a larger plan to reduce depen-
dence on the United States. Canada sends more
than 70% of its exports to the U.S., so its economy
is deeply tied to American buyers. That connection
has usually been a strength: it makes trade easier
and helps businesses plan across a shared border.
But it can also become a weakness if one side be-
lieves the other is using access to its market as
leverage.

The current fight grew out of long-running disagree-
ments. The U.S. and Canada have argued for years
over Canada’s protected dairy market, which limits
foreign competition to support Canadian produc-
ers, and over subsidies for softwood lumber. On
Aug. 22, the U.S. imposed 50% tariffs on about 5%
of Canadian imports, saying Canada had treated
American dairy, alcoholic beverage and auto indus-
tries unfairly. Canadian provinces then banned the
sale of some U.S. alcoholic products, and the White
House pointed to that as a reason for its new ban
on Canadian alcoholic beverages.
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Canada’s retaliation covers hundreds of American
products, including steel, aluminum, cheese, appli-
ances, clothing, cosmetics and farm equipment.
The rates are 15%, 25% or 50%, depending on the
product. Together, the tariffs cover about $20 bil-
lion in American goods, roughly 6% of what the
United States exported to Canada last year. Those
numbers show both the seriousness and the limits
of the fight: the tariffs do not cover all trade, but
they are large enough to matter to specific indus-
tries and communities.

For Canada, the trade-off is sharp. Carney has said
retaliation is necessary because Canada cannot al-
low U.S. goods to enter freely while Canadian com-
panies face U.S. barriers. He also said the country
must build more at home and expand trade else-
where. Canada is exploring closer ties with the Eu-
ropean Union, according to an official familiar with
the discussions cited by the AP. Those options
could include expanding current agreements or
creating new forms of cooperation, though no spe-
cific model has been chosen.

But changing trade patterns is not easy. If a Cana-
dian company has spent years selling mostly to
U.S. customers, finding new buyers overseas can
take time, money and new infrastructure. Workers
may face uncertainty while businesses adjust. Con-

Written from reporting by PBS NewsHour.

sumers may also pay more if tariffs and bans limit
competition or raise costs. Carney acknowledged
that the strategy could cause short-term pain, but
argued that dependence on one main partner had
become too risky.

For the United States, the administration’s argu-
ment is also about leverage and fairness. If the U.S.
believes Canadian rules shut out American prod-
ucts, it may see tariffs and bans as tools to force a
better deal. Supporters of that approach might ar-
gue that polite negotiations have not solved old
problems, and that a country with a large market
should use its bargaining power. The risk is that
pressure can provoke backlash, damage trust and
make an ally less willing to cooperate in the future.

That is why this fight is about more than cheese,
motorcycles or bottles on store shelves. Trade poli-
cy often sounds technical, but it is also a test of re-
lationships. The United States is trying to force
changes by restricting access to its market. Canada
is trying to show that it cannot be pushed into
deeper dependence. Each side says it is defending
its workers and its economy. The contested ques-
tion is whether standing firm now will lead to a fair-
er partnership later, or whether both countries will
end up paying for a relationship that has become
harder to repair.
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THINK IT THROUGH

1. When a smaller economy depends heavily on a larger neighbor, is it wiser to absorb unfair
treatment to avoid short-term harm, or to retaliate and risk more economic pain?

2. Are tariffs and import bans legitimate tools for making trade fair, or do they usually punish the
wrong people?

3. What information would you need before judging which country has the stronger argument in this
trade fight?
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ACROSS DOWN
1 Goods or services brought in from 2 Government money that supports a
abroad business or industry
4 Trade rules, fees, or limits that make 3 Influence held during a deal or conflict
exchange harder Formal agreements to provide goods,
6 Heavy reliance on another country, services, or work
person, or resource 7  Goods or services sold to buyers in
8  System where buyers and sellers other countries
exchange goods and services
9  Tax on goods entering a country
10 Serious disagreement between

countries, groups, or people
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Where this came from

This article was written for 3andB from the reporting below. It is not a reprint — the
wording is ours and the facts are theirs.

PBS NewsHour
“U.S. will ban dairy products, motorcycles and most alcoholic beverages from Canada”

Published Tuesday, September 8, 2026
Read by us on Wednesday, September 9, 2026

https://www.pbs.org/newshour/economy/u-s-will-ban-dairy-products-motorcycles-and-most-alcoholic-beverages-from-canad
a

WHAT IS IN THIS PACKET

The article and its discussion questions, a word search, and a crossword.

COPYING AND REUSE

Free to print, copy and hand out for classroom use. Please keep this page with the packet,
so the next teacher can see where the story came from.

More where this came from

If this short lesson worked for your class, our full workbooks go further with the same
care:

= Complete units with student and teacher editions
= Worked solutions for every exercise
= Standards-aligned, classroom-tested, print-ready

See the full lessons at 3andB.com
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